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COUNCIL RESOLUTION EXTRACT: SCM03.30./05/2017 




Extract 30 May2017 
Time: 10H00 

Venue: Council Chambers 


APPROVAL OF FINAL BUDGET MTREF 2017/2018 

In the Special Council Meeting held on the 30 May 2017, the mayor tabled a final 
budget before the council for approval. He stated that the municipality was expected 
to prepare a three year budget that is sustainable for being funded from realistically 
anticipated revenue to be collected. He indicated that the budget has been prepared 
taking into account the current economic crisis and the economic outlook going 
forward. The mayor stated that the budget for 2017/2018 financial year totalled at 
R213 609 941. He also stated that a note has been taken on the decreased budget by 
R28 934 640 compared to 2016/2017 financial year. 

The Mayor stated that a note has been further taken on the increase of staff costs 
and that has been realized in the 2017/2018 financial year, since the budget for 
employee costs has increased by R4 219 763 compared to 2016/2017 Financial year. 
He stated that the salary increased about 6.1% (taking into account the CPI+1% as 
per MFMA circular 85 and 2.5% as per the bargaining council). He further reported 
that the organizational structure has been reviewed taking into consideration the 
influence of these changes. 

The Mayor stated th3t the budget for capital budget has decreased by R29 342 800. 
which was 25% decrease comparing to 2016/2017 financial year. 
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The Mayor further reported that the general expenditure has decreased by R1412 
750 of the total operating expenditure, which was 2.6% decrease compared to the 
current financial year (2016/2017). He stated that on repairs and maintenance the 
budget has decreased by R38 889. The total budget for 2017/2018 financial year was 
R213 609 941 and has decreased by R28 934 640 compared to 2016/2017. The 
Mayor also reported that the operating expenditure was at 57% of which the total 
budget being allocated as for expenditure on employee related costs that was at 
53% of the total operating costs. He indicated that the budget for employee related 
costs was above the norm as indicated on the National Treasury Circular 71, 
whereby the expenditure on remuneration should be between 25% to 40%. 

He stated that a note must be made on the budget for the provisions that has 
decreased by R2 244 733 which was 43% decrease. He said that the total amount 
budgeted for the provisions was totaling at R3 000 000 for 2017/2018 financial year. 
He reported that the budget for grant income has decreased by R20 752 114 
compared to the last financial year because of the following reasons:- 
Decrease on allocations:- 

• Decrease in MiG by R8 379 000. There is no fund that will be received from 
OTP for internal streets, a budgeted amount was R18m and the project will 
be completed by June 2017. 

• There will be no funds that will be received from COGTA, a budget of R13m 
allocated for electrification project and was a once off grant. 
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The Mayor further reported that an increase on the following grants allocations will 
be realized in 2017/2018 financial year:- 

• Equitable share by R6 286 000 

• increase in FMG by R75 000 

• Increase in EPWP(DORA) by R1 080 000 

Thereafter, the Council RESOLVED 


1. That the Final Budget MTREF 2017/2018- 
2019/2020 be and is hereby approved. 


SCM,03.30/05/17 


Signed 



V. Matwasa Date 

Speaker 


H 
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